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I) PARENT/SUBSIDIARY/ASSOCIATED COMPANIES AND OTHER RELATED PARTIES: NIL

II) DIRECTORS' SHAREHOLDING
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Annexure I

Sl. No. Name Designation % of shares as on 
June 30, 2009

Sl. No. Name Designation % of shares as on 
June 30, 2009

1 Shahjahan Siddiqui, Bir Bikram Chairman Nil

2 Mohammad Wahid Hossain ndc Director 0.002

3 A.T.M. Murtozaa Reza Chowdhury Director Nil

4 Latifur Rahman Director Nil

5 Prof. Dr. S.M. Lutful Kabir Director Nil

6 Md. Mustafizur Rahman, FCA Director Nil

7 Mohammad Reazul Islam Director Nil

8 Md. Reza Shah Alam Director Nil

9 Saleh Ahmed Managing Director 0.004

1 Engr. Md. Monzur Rahman Director (Technical) Nil

2 Engr. Md. Shahjahan Mia GM (Engineering & System Control) 0.004

3 Md. Shafiqul Islam Chowdhury GM, S&D Operation (in-charge) and 0.004
DGM, S&D Division,  Baridhara.

4 Engr. S.M. Habibur Rahman DGM (Admin) 0.00001

Engr. Noor Mohammod DGM, S&D Division, Uttara Nil

Engr. AKM Mostofa Kamal DGM, S&D Division, Gulshan 0.011

5 Engr. Md. Shah Alam DGM (System Engg. & Design) 0.016

Md. Rofi Uddin DGM (Finance & Accounts) 0.014

III) SHAREHOLDING OF CEO, CFO, COMPANY SECRETARY &HEAD OF INTERNAL AUDIT

Name Designation % of shares as on 
June 30, 2009

Chief Executive Officer and his spouse and minor children 0.004

Chief Financial Officer and his spouse and minor children - 0.005

Company Secretary and his spouse and minor children - Nil

Head of Internal Audit and his spouse and minor children - Nil

IV) SHAREHOLDING OF SENIOR EXECUTIVES (TOP FIVE SALARIED PERSONS OTHER THAN
CEO, CFO, CS, HIA)
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Sl. No. Name Designation % of shares as on 
June 30, 2009

1. Dhaka Electric Supply Authority (DESA) - 75.00

V) SHAREHOLDERS HOLDING 10% OR MORE VOTING RIGHT

Sl. No. Name No. of Shares Held % of shares as on 
June 30, 2009

1 DHAKA ELECTRIC SUPPLY AUTHORITY 10,010,633 75.00

2 PRIME BANK LTD INVESTORS A/C 495,282 3.71

3 1PRIME BANK LIMITED (MBID) 342,750 2.57

4 ICB 288,765 2.16

5 ABBL IDA 264,370 1.98

6 ARAB BANGLADESH BANK LTD. 147,488 1.10

7 IDLC-PORTFOLIO ACCOUNT 129,100 0.97

8 LANKABANGLA FINANCE LTD IP A/C 103,917 0.78

9 AKM MOSTAFIZUR RAHMAN 93,916 0.70

10 CACEIS BL A/C BARCA GL.M.FUND 92,000 0.69

11 DHAKA STOCK EXCHANGE LTD. 80,850 0.61

12 ICB AMCL UNIT FUND 62,100 0.47

13 TAMANNA KHATUN 39,102 0.29

14 TBL IDA 37,995 0.28

15 MD. ABDUR RAHIM 33,723 0.25

16 PRIME FINANCE & INVESTMENT LTD. PORTFOLIO 31,450 0.24

17 ICB CAPITAL MANAGEMENT LTD. 30,914 0.23

18 THE TRUST BANK LIMITED 27,945 0.21

19 PRAGATI LIFE INSURANCE LIMITED 27,050 0.20

20 ICB ASSET MANAGEMENT CO. LTD. 20,000 0.15

TOTAL 12,359,350 92.6

VI) TWENTY LARGEST SHAREHOLDERS AS ON JUNE 30, 2009



Status of compliance with the conditions imposed by the Commission's Notification No. SEC/CMRRCD/2006-158/Admin/02-08
dated February 20, 2006 issued under section 2CC of Securities and Exchange Ordinance 1969:

Condition
No.

Title
Compliance Status 

(Put in the appropriate column)

Complied Not  Complied    

Explanation for non-
compliance with the

condition

1.1 Board's size: should not be less than 5(five) √ and more than 20(twenty)
1.2(i) Independent Director: at least 1/10 i.e. minimum one √
1.2(ii) Appointment of Independent Director by elected Directors √
1.3 Separate Chairman of the Board and Chief Executive and √clearly defined roles and responsibilities
1.4 Directors Report to Shareholders on 
1.4(a) Fairness of Financial Statements √
1.4(b) Maintenance of proper books of account √
1.4(c) Adoption of appropriate accounting policies and estimates √
1.4(d) Compliance with International Accounting Standard √
1.4(e) Soundness of Internal Control System √
1.4(f) Ability to continue as a going concern √
1.4(g) Significant deviations in operating results from last year √
1.4(h) Presentation of at least preceding three years financial data √
1.4(i) Declaration of Dividend √
1.4(j) Details of Board meeting √
1.4(k) Shareholding pattern
2.1 Appointment of CFO, Company Secretary & √Head of Internal Audit and defining of their responsibilities 
2.2 Attendance of CFO & Company Secretary  in the √ CFO attends every

Board of Directors meeting Board meeting.
3.00 Audit Committee:
3.1 (i) Constitution of Audit Committee √
3.1(ii) Constitution of Audit Committee with Board members √including the Independent Director
3.1(iii) Filling of casual vacancy in the Audit Committee Not applicable
3.2(i) Chairman of the Committee √
3.2(ii) Professional qualification and experience of the √Chairman of the Committee
3.3.1(i) Reporting on the activities of the Audit Committee √
3.3.2(ii)(a) Reporting of Conflict of interest to the Board of Directors No such cases

arise as yet 
3.3.2(ii)(b) Reporting of any fraud or irregularity to the No such cases 

Board of Directors arise as yet
3.3.2(ii)(c) Reporting of violation of laws to the Board of Directors No such cases 

arise as yet
3.3.2(ii)(d) Reporting of any other matter to the Board of Directors √
3.3.2 Reporting of Qualified point to Commission No such cases 

arise as yet
3.4 Reporting of activities to the Shareholders and General Investors √
4.00 External/Statuary Auditors:
4.00(i) Non-engagement in appraisal or valuation services or fairness action √
4.00(ii) Non-engagement in Financial Information System √designing and implementation
4.00(iii) Non-engagement in Book-Keeping or other related service √
4.00(iv) Non-engagement in Broker-dealer services √
4.00(v) Non-engagement in Acturial Services √
4.00(vi) Non-engagement in Internal Audit Services √
4.00(vii) Non-engagement in any other services that the √Audit Committee determines

Annexure II
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Board Meeting and attendance during the Year ended  June 30, 2009.

Annexure III

Name of Directors Meeting held while a member No of meeting attended in per-
son/alternates

Mr. Safar Raj Hossain 17 15

Brig. Gen. Md. Nazrul Hasan 03 03

Mr. Mohammad Wahid Hossain, ndc. 17 14

Mr. Md. Mustafizur Rahman, FCA 17 17

Mr. A.T.M. Murtozaa Reza Chowdhury 14 07

Mr. Mohammad Reazul Islam 17 17

Mr. Saleh Ahmed 17 17

Mr. Md. Reza Shah Alam 14 14

Mr. Latifur Rahman 17 03

Mr. Shafiqul Azam 03 01

Prof. Dr. S. M. Lutful Kabir 17 15

Audit Committee Meeting and Attendance during the year ended June 30, 2009.

Annexure IV

Name of the Members Meeting held while a member No. of Meeting attended

Mr. Md. Mustafizur Rahman, FCA 5 5

Mr. Mohammad Wahid Hossain, ndc. 5 5

Mr. Mohammad Reazul Islam 5 5

Mr. Qudrate Khuda 5 5
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The Directors are of the view that these financial statements have been prepared under the generally accepted accounting principles
and in accordance with the Bangladesh Accounting Standards as laid down by the Institute of Chartered Accountants of Bangladesh.













         

       



Taka
Note 30 June 2009 30 June 2008

APPLICATION OF FUND
Non Current Assets
Property, Plant & Equipment 2 7,293,090,558 7,235,269,951 
Capital Work -in- Progress 3 50,442,120 51,695,861 
Investment in Shares 4 23,392,193 29,131,000    

7,366,924,871 7,316,096,812 
Current Assets
Stores and Spares 5 4,840,363,451 774,928,506 
Accounts Receivable 6 2,130,059,408 1,827,843,956 
Advances & Deposits 7 204,155,440 239,853,243 
Advance Income Tax 8 386,901,394 134,898,928 
Cash and Bank Balances 9 8,491,302,150 7,548,645,032   

16,052,781,843 10,526,169,665 
Current Liabilities
Creditors for Goods/Works 10 1,081,397,673 20,174,859 
Creditors for Expenses 11 78,605,476 61,803,929 
Creditors for Other Finance 12 714,182,281 511,497,336 
Accounts Payable 13 1,631,201,600 1,351,935,827 
Current Maturity of Long Term Loans 14 254,502,284 253,860,247 
Accrued Interest on Loans 15 488,677,181 1,116,597,987 
Provision for Income Tax 16 718,119,385 762,950,546   

4,966,685,880 4,078,820,730  
Net Current Assets 11,086,095,962 6,447,348,934  

18,453,020,833 13,763,445,746  
SOURCES OF FUND
Shareholders Equity
Share Capital 17 1,334,753,700 1,271,194,000
Share Money Deposit 18 75,000,000 75,000,000 
GOB Equity 19 1,552,140,000 1,264,440,000 
Proposed Dividend 38 600,639,165 381,358,200 
Un-appropriated Profit 20 3,757,874,232 1,478,782,960   

7,320,407,097 4,470,775,160 

Deferred Tax Liability 35.2 990,291,231 1,608,542,768 
Long Term  Liabilities:
Loan from ADB/GOB 21 5,368,637,037 3,061,150,839 
Due to DESA (For assets taken over) 22 4,039,671,539 4,039,671,539 
Consumer Security Deposits 23 734,013,930 583,305,439   

10,142,322,505 7,684,127,818 
18,453,020,833 13,763,445,746  

This financial statement should be read in conjunction with the annexed notes. 
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Company Secretary Director (Finance) Director Managing Director

Signed in terms of our  separate report of even date annexed.

Dhaka, 21 October, 2009 Aziz Halim Khair Choudhury
Chartered Accountants
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Taka
Note 2008-2009 2007-2008

Operating Revenue
Energy Sales (Net of Vat) 24 9,799,615,712 9,012,673,170 
Other Operating Revenue 25 205,225,995 176,713,518   
Total Revenue from Operation 10,004,841,707 9,189,386,688  

Cost of energy Sales
Energy Purchase 26 7,117,531,238 6,151,294,250 
Operating Expenses 27 223,793,553 295,901,248 
Depreciation (Operating) 34 518,475,544 499,524,522  

7,859,800,335 6,946,720,020  
Gross Margin 2,145,041,372 2,242,666,668   

Cost & Expenditures
Administrative Expenses 28 104,840,703 83,821,167 
Employee Expenses 29 334,395,921 273,295,215 
Bad Debts Provision 6.2 11,015,698 99,088,395 
Depreciation (Non Operating) 34 36,666,370 34,277,342 
Provision for diminution in value of Investment 4.1 5,738,807 -   

492,657,499 490,482,119   
Operating Profit 1,652,383,873 1,752,184,549  
Non Operating Income/(Expense)
Interest Income 30 666,222,788 529,177,699 
Interest Expenses 31 (169,794,396) (255,564,990)
Exchange (Loss)/Gain 32 (10,580,118) 45,371,936 
Miscellaneous Income 33 2,577,507 1,162,371   
Non Operating Income (Net) 488,425,781 320,147,016 
Net Profit before tax 2,140,809,654 2,072,331,565  
Income Tax Expense
Current Tax Provision 35.1 (533,472,132) (521,500,000)
Deferred Tax Provision 35.2 - (550,000,000)

(533,472,132) (1,071,500,000)
Net Profit After Tax 1,607,337,522 1,000,831,565  

Basic Earnings per Share 36 120.42 74.98  

These financial statements should be read in conjunction with the annexed notes.

Company Secretary Director (Finance) Director Managing Director

Signed in terms of our  separate report of even date annexed.

Dhaka, 21 October, 2009 Aziz Halim Khair Choudhury
Chartered Accountants
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INCOME STATEMENT for the year ended 30 June 2009
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Taka
2008-2009 2007-2008

A. Cash Flow from operating Activities
Received from Energy Sales 9,714,268,126 9,108,378,764 
Collection of Govt. Duty, VAT & Tax 552,723,170 501,983,694 
Received from Other Operating & Non Operating Activities 249,396,178 372,837,372 
Received against Financial Income 598,413,710 479,114,536 
Payment for Energy Purchase (6,838,886,262) (6,109,439,167)
Payment for Employee Expenses (331,336,879) (273,448,628)
Payment for Administrative & Other Expenses (101,367,992) (843,951,655)
Payment for Interest on Long Term Loan (279,224,646) (179,478,413)
Income Tax Paid (562,712,744) (19,298,638)
Payment for Govt. Duty, Vat & Tax (526,897,787) (439,491,933)

Net cash inflow from operating activities 2,474,374,874 2,597,205,932  

B. Cash Flow from Investing Activities
Investment in Shares - (29,135,000)
Acquisition of Property & Plant (557,901,078) (59,476,948)
Acquisition of Stores & Equipment (3,584,094,636) (370,911,811)
Net cash used in investing activities (4,141,995,714) (430,388,759)

C. Cash Flow from Financing Activities
Long Term Loan 2,856,377,073 37,500,000 
Dividend Paid (125,674,650) (316,254,684)
Long Term Loan Paid (271,128,954) (151,453,612)
Consumer Security Deposits 150,708,490 144,295,082   
Net cash inflow from financing activities 2,610,281,959 (285,913,214) 

D. Cash & Cash equivalents increase /(decrease) during the year 942,661,119 1,880,903,959
E. Cash & Cash equivalents at the beginning of the year 7,548,641,031 5,667,737,072
F. Cash & Cash equivalents at the ending of the year 8,491,302,150 7,548,641,031  

These financial statements should be read in conjunction with the annexed notes. 

Company Secretary Director (Finance) Director Managing Director

Signed in terms of our  separate report of even date annexed.

Dhaka, 21 October, 2009 Aziz Halim Khair Choudhury
Chartered Accountants

CASH FLOW STATEMENT for the year ended 30 June 2009
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Taka
Particulars Note Share Share Money GOB Reserve & Proposed Total

Capital Deposit Equity Surplus Dividend
Balance at Ist July 2008 1,334,753,700 75,000,000 1,264,440,000 1,478,782,960 317,798,500 4,470,775,160 
GOB Equity - - 287,700,000 - - 287,700,000 
Net profit for the year - - - 1,607,337,522 - 1,607,337,522 
Priors year's adjustment 37 - - - 1,272,392,915 - 1,272,392,915 
Proposed Dividend 38 - - - (600,639,165) 600,639,165 - 
Dividend paid - - - - (317,798,500) (317,798,500)
Balance at 30 June 2009 1,334,753,700 75,000,000 1,552,140,000 3,757,874,232 600,639,165 7,320,407,097 

FOR THE YEAR ENDED 30 JUNE 2008

Balance at Ist July  2007 1,271,194,000 75,000,000 1,241,940,000 882,996,127 317,798,500 3,788,928,627 
GOB Equity -   -   22,500,000 -   -   22,500,000 
Net profit for 2007-08 -   -   -   1,000,831,565 -   1,000,831,565 
Priors year's adjustment -   -   -   (23,686,532) -   (23,686,532)
Stock  Dividend  for 2007-08 63,559,700 -   -   (63,559,700) -   -   
Cash Dividend for 2007-08 -   -   -   (317,798,500) 317,798,500 -   
Dividend paid -   -   -   -   (317,798,500) (317,798,500)
Balance at 30 June 2008 1,334,753,700 75,000,000 1,264,440,000 1,478,782,960 317,798,500 4,470,775,160 

These financial statements should be read in conjunction with the annexed notes.

Company Secretary Director (Finance) Director Managing Director

Signed in terms of our  separate report of even date annexed.

Dhaka, 21 October, 2009 Aziz Halim Khair Choudhury
Chartered Accountants

STATEMENT OF CHANGES IN EQUITY for the year ended 30 June 2009
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NOTES TO THE FINANCIAL STATEMENTS 
for the year ended 30th June 2009
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1 LEGAL STATUS & NATURE OF THE COMPANY, SIGNIFICANT ACCOUNTING POLICIES AND
OTHER RELEVANT INFORMATION

1.1 Legal Status
Dhaka Electric Supply Company Limited (DESCO) was incorporated as Public Limited Company Limited by shares
on November 03, 1996 with an Authorized Capital of TK.5,000 million divided into 50 million ordinary shares of Tk.100
each. The shares of the Company have been listed and are being traded in Dhaka Stock Exchange (DSE) and
Chittagong Stock Exchange (CSE) since 2006. 

1.2 Principal Activities
The main objective of the Company is to distribute electricity to its consumers effectively and efficiently. DESCO
started its operation from 24 September 1998 in Mirpur area and as per Govt. decision the operation of greater
Gulshan area was added from 09 April 2003. Further on 04 March 2007 operation of Tongi Area was also handed
over from DESA to the Company. 

1.3 Basis of Accounting
The Financial Statements have been prepared on historical cost convention in accordance with Bangladesh Accounting
Standards (BAS), except where otherwise mentioned, and are in compliance with the relevant requirements of the
Companies Act, 1994, the Securities and Exchange Rules 1987 and other applicable laws and regulations.

1.4 Property, Plant & Equipment

1.4.1 Valuation of Property, Plant & Equipment Purchased by DESCO
All property, plant & equipment purchased by DESCO are recorded at cost considering its purchase price and
any directly attributable cost of bringing the assets to working condition for intended use inclusive of inward
freight, duties and non-refundable taxes.

1.4.2 Valuation of Assets Taken Over from DESA
1.4.2.1 Property, plant & equipment taken over from Dhaka Electric Supply Authority (DESA) in the Mirpur

area have been valued at Tk.1, 271.194 million as per joint survey report between DESA and
DESCO, while those of Gulshan and Tongi areas have been provisionally estimated by DESCO at
Tk.1,998.92 million and Tk.795.04 million respectively.

1.4.2.2 DESCO also took over two Grid Substations (Bashundhara and Uttara) from DESA at provisional
estimated cost of Tk.1,245.71 million, including cost of land, as per Vendor Agreement signed
between DESCO and DESA.

1.4.2.3 Independent valuers have been appointed to physically verify and value the assets taken over by
the company from DESA. The valuers have submitted their  draft report which is under scrutiny by
the management for placement to the Board.

1.4.3 Depreciation
1.4.3.1 Depreciation is charged at straight-line method at rates varying from 2% to 20% depending on

category and economic life of the assets as under:  

Categories Rate (%)
Land & Land Development Nil

Building & Other Constructions 2.5%

Distribution Equipment & Cables 2%-10%

Furniture & Fixtures 10%

Office Equipment 15%

Motor Vehicles 20%
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1.4.3.2 The company has acquired 0.1532 acres land from National Housing Authority (NHA) at Tk. 7.42
lac on 99 years lease in the year 2005. The amortization of the cost of this land would have been
Tk. 7,490/- per year, which would not have any 'material impact' on the profitability of the company,
hence no amortization has been considered.

1.4.3.3 Full year's depreciation is charged on assets acquired during the year and put into use for six
months and over, while no depreciation is charged on assets acquired for less than six months
during the year.  

1.4.3.4 Depreciation on the assets taken over in Gulshan and Tongi area has been charged on the value
and economic life as provisionally estimated by DESCO.

1.5 Investment in Shares
Investment in marketable ordinary shares has been shown at cost or marketable price, whichever is lower. Full
provision for diminution in value of shares as on closing of the year, if required  has been  taken into account as per
BAS-25.   

1.6 Stores and Spares
Stores and spares have been stated at the lower of cost and net realizable value in accordance with BAS 2
"Inventories", after making due allowance for any obsolete or slow moving items. The cost of inventories is assigned
by using weighted average cost method. 

1.7 Foreign Currency Translation
Foreign currency transactions are translated into Taka at exchange rates prevailing on the respective dates of
transaction, while foreign currency monetary liabilities at the end of the year are reported at the rate prevailing on the
balance sheet date. Exchange losses/gain arising out of the said conversion is recognized as expense/ income for
the year in accordance with BAS-21. 

1.8 Revenue Recognition 
(a) The Company recognizes revenue of energy on issue of bills to the consumers for consumption of energy,

demand charge, service charge, meter and transformer rent.

(b) Other operating income arising from connection/disconnection fees, bills against materials, meter-testing
fees, LPC (Late Payment Charge) etc, are recognized on cash basis 

(c) Interest on short-term deposits (STD) and on FDR's with banks is recognized as income on cash basis.

1.9 Cash Flow Statement
Cash Flow Statement is prepared principally in accordance with BAS 7 "Cash Flow Statement" and the cash flow from
operating activities has been presented under the direct method as required by the Securities and Exchange Rules
1987 and considering the provisions that "Enterprises are encouraged to Report Cash Flow from Operating Activities
using the Direct Method"

1.10 Accounts Receivable
Accounts Receivable for energy is stated at realizable amount less provision for doubtful debts.

The company provides for doubtful debts @ 0.5% of Accounts Receivable balance standing at the balance sheet
date, as decided by the Board of Directors at the meeting held on 17.04.2005.

1.11 Related Party Transaction
(a) The 'related party' as per BAS-24 is Dhaka Electric Supply Authority (DESA), presently Dhaka Power

Distribution Company Ltd.(DPDC)  which   holds 75%  of the total shares outstanding. DPDC is represented
on the Board of the Company by its Managing Director.  

(b) The Company entered into contract with Bureau of Research, Testing & Consultation (BRTC), BUET for
technical assistance in prepaid metering pilot project for production of prepaid meters, e-governance and
Data Acquisition System. BUET is represented on the company's Board by its Director, IICT, BUET. 

DESCO Annual Report 2009
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1.12 Earnings Per Share (EPS)
(a) Basic Earnings Per Share (BEPS)

Basic Earnings per share has been calculated by dividing the earnings attributable to the number of shares
(ordinary) outstanding during the year.  However, neither the "GOB Equity "nor the "Share Deposit" amounts
have been considered for determining BEPS and no shares have been allotted against these receipts.

(b) Weighted Average Number of Shares Outstanding During the Year
This represents the number of ordinary shares Outstanding at the beginning of the year plus the year the
numbers of ordinary shares issued during the year multiplied by a time weighting factor. The time weighting
factor is the numbers of days the specific shares are outstanding as a proportionate of the number of days
in the year. 

(c) Diluted Earnings Per Share
No diluted Earnings per share was required to be calculated for the year under review as there is no scope
for dilution of Earnings per share  for the year.

1.13 Retirement Benefit Plans
(a) Contributory Provident Fund

The Company maintains a Contributory Provident Fund (CPF), recognized by the National Board of
Revenue (NBR), under which the employees contribute 10% of their basic salary to the fund. The company
contributes an equal amount. The fund is managed and operated by a Board of Trustees. The net earnings
of the fund are apportioned to the Fund member's accounts at the end of the year.

(b) Gratuity
The Company maintains a Gratuity Fund, approved by the NBR under Income Tax Ordinance, 1984. Under
the Gratuity Scheme, the company pays to a retired employee, having completed at least 3 (three) years of
service, at the rate of two months' last drawn basic salary for every completed year of service. The company
pays to the fund for the liability at the end of each year considering the number of years of service of
employees eligible under the scheme.  
The liability shown in the Balance Sheet does not reflect the present value of the expected payments by the
company's retirement plan to existing and past employees attributable to the service already rendered and
is therefore not in compliance with BAS 26.

(c) Group Insurance
The Company has taken Group Insurance Endowment policy for its employees and provision for the
premium on the coverage is made annually. 

1.14 Taxation
(a) Current Tax 

The tax currently payable is based on taxable profit for the year. Taxable profit differ from net profit as
reported in the income statement  because it excludes items of income or expenses that are taxable  or
deductible in other years and it further excludes items that are never taxable or deductible. The Company's
liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the
balance sheet date.

(b) Deferred Tax Liability
The Company accounts for deferred tax liability as per Bangladesh Accounting Standard (BAS-12).
Deferred Tax is provided using the liability method for all temporary timing difference arising between the tax
base of assets and liabilities and their carrying value for financial reporting purposes. An appropriate
proportion of provision has been considered in calculating temporary timing difference. Tax rate prevailing
at the balance sheet date is used to determine deferred tax liability.

1.15 Borrowing Cost
Interest on borrowed funds for ongoing projects is charged as expense.

1.16 Reporting Currencies
The financial statements presented are stated in Bangladesh Taka and rounded off to the nearest Taka.

1.17 Reporting Period
The accounting year of the company covers the period from 1st July to 30th June consistently.

NOTES TO THE FINANCIAL STATEMENTS
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Taka
2008-2009 2007-2008

2 PROPERTY, PLANT & EQUIPMENT
Cost
Balance at 1st July 9,574,550,383 8,704,057,866 
Less: Adjustment relating to previous year (Note-2.1) (35,400) - 
Less:Disposal of office equipment (28,000) (989,467)

9,574,486,983 8,703,068,399 
Additions during the year 612,989,971 871,481,983 
Balance at 30th June 10,187,476,954 9,574,550,383 
Depreciation
Balance at 1st July 2,339,280,432 1,784,757,897 
Less: Adjustment relating to previous year (Note-2.1) (23,600) 21,385,909 
Less: Adjustment for disposal (12,350) (665,268)

2,339,244,482 1,805,478,568 
Charged for the year 555,141,914 533,801,864 

2,894,386,396 2,339,280,432 
Balance at 30th June 7,293,090,558 7,235,269,951 

2.1
Adjustment relating to previous year represents UHF walki talki sets burnt last year but not recorded in previous year 

2.2
Detail of assets  are shown in Annexure-1 attached.

3 CAPITAL WORK -IN- PROGRESS
33KV & 11KV OH/UG Cable Line (Note 3.1) 13,638,000 13,459,165 
Data Acquisition System (Note 3.2) 21,283,152 14,230,154 
Prepaid Meter Pilot Project (Note3.3) 9,103,500 21,186,000 
Boundary Wall Construction and Central Store/Bounia Substation 1,194,500 - 
Civil work for Bashundhara Sub-station (Note 3.4) 5,222,968 2,820,542  

50,442,120 51,695,861 

3.1
33KV & 11KV overhead & under ground cable works are in progress at Uttara and Mirpur respectively. The total
contract price of the two works is Tk. 58.98 million.

3.2
The Company entered into an agreement with Bureau of Research, Testing  and Consultation (BRTC) to implement
Data Acquisition System (DAS) whereby different parameters of power quality   would be available at 33KV & 11KV
level for effective load management. The System is expected to be upgraded to SCADA level. The total contract price
of  Tk 19.12 million has been revised at Tk.23.59 million due to increase in number of points of installation.

3.3
The Company initiated a Pilot Project to produce and install 10,000 nos of single phase and 1000 nos of three phase
prepaid meters in the different sectors of Uttara with the technical support of BRTC, BUET. Till date 9,350 single
phase meters have been installed and the balance 1,650 meters (650 single phase and 1,000 three phase) are in
process. The total contract price is Tk.  96.00 million.

3.4
The total contract price of the civil works is Tk. 5.25 million.
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4 INVESTMENT IN SHARES
Balance at 1st July 29,131,000 29,131,000 
Less: Provision for diminution in value of Investment 5,738,807 -  

23,392,193 29,131,000 

4.1
This represents face value of 29,131 shares of Tk. 1000/- each of ICB Islamic Bank Ltd (former  Oriental Bank Ltd)
allotted to the Company against fixed deposits in the Bank under the reconstruction scheme of  Oriental Bank Ltd
undertaken by Bangladesh Bank. As on  June 30, 2009 market Value  of  the  shares was Tk. 23,392,193    (29,131
Shares @ Tk. 803 per share) (Source: DSE Website).The diminution in value of Tk 5,738,807 (i,e Tk 197/- per
share)has been provided for as per BAS-25.

5 STORES & SPARES
Stores & Spares -Note-5.1 3,799,519,112 771,394,302 
Stores in Transit -Note- 5.2 1,040,844,339 3,534,203 

4,840,363,451 774,928,505 

5.1
Stores & spares have been valued at weighted average cost and has been arrived at after accounting for Tk
61,722,776 being surplus of stores detected on physical inventory. Itemwise break up is as under :

Cable & Accessories 2,853,165,049 475,401,531 
Pole & Pole Fittings Materials 121,776,180 57,912,337 
Distribution Transformers 354,636,360 19,828,919 
Meter & Meter Accessories 346,448,301 93,337,724 
Sub-station Equipment & Spares 110,637,939 95,404,957 
Tools & Equipment & Others 12,855,283 29,508,834  

3,799,519,112 771,394,302 

5.2
This represents L/C charge and Pre -Shipment- Inspection (PSI) expenses paid against import of materials.

6 ACCOUNTS RECEIVABLE
Receivable from consumers (Note 6.1) 2,203,139,556 1,959,075,856 
Less: Provision for doubtful debts (Note 6.2) (152,382,656) (141,366,958)

2,050,756,900 1,817,708,898  
Receivable from DPDC against material 76,283,173 - 
Expenses recoverable from employees 197,372 346,143 
Contribution to Gratuity Fund - 3,096,536 
Advertisement cost recoverable from other utility comp. and others 2,821,964 6,692,379  

2,130,059,408 1,827,843,956 

6.1
Government (Eqv. month 2.16, 2007-08 : 2.78) 98,250,950 132,664,817 
Semi- Government/Autonomous (Eqv. month 3.39, 2007-08 : 4.0) 175,332,201 209,065,590 
Private (Eqv. Month 2.7, 2007-08 : 2.4) 1,929,556,405 1,617,345,449  
Average ( Eqv. Month 2.73, 2007-08: 2.74) 2,203,139,556 1,959,075,856  
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6.2
As per recommendation of the Consultants under the “Implementation of Immediate Action Plan of Power Sector
Financial Restructuring and Recovery Plan” and as approved by the Ministry, provision of Tk. 99,088,395  for doubtful
debts was made in previous  year for amounts outstanding from private consumers for three years and more.
Provision made this year amounts to Tk. 11,015,698 as per Company's policy.

This balance has been arrived at as under: 
Balance at 1st July 141,366,958 42,278,563 
Addition during the year 11,015,698 99,088,395 
Balance at 30th June 152,382,656 141,366,958 

7 ADVANCES & DEPOSITS
Advances
Against goods and services -Note 7.1 172,274,736 200,484,599 
Employees against purchase 4,796,245 1,791,369 
Advance against Office rent 6,149,906 1,733,387 
Others 742,079 778,229 

183,962,965 204,787,584 
Security Deposits:
Telephone/ Mobile 670,621 670,621 
Dhaka City Corporation (against road cutting) 18,412,202 33,678,026 
Dhaka WASA 10,411 10,411 
Central Depository Bangladesh Ltd (CDBL) 500,000 500,000 
Others 599,240 206,601 

20,192,474 35,065,659 
204,155,440 239,853,243

7.1
Advance against goods & services includes Tk. 136.38 million  paid to Bangladesh Power Development Board
(BPDB)  against purchase of spun pre-stressed concrete (SPC) poles, Tk. 26.29 million  paid to GEMCO for purchase
of transformers and Tk.9.41 million paid to BRTC, BUET against E- Governance Project.

8 ADVANCE INCOME TAX
This is made-up as follows:
Balance at 1st July 134,898,928 87,949,402 
Deducted at source (on interest on FDR & STD) during the year 60,320,139 46,949,526 
Deducted at source (on imported materials) during the year 71,581,255 - 
Income Tax paid for FY 2008-09. 255,000,000 - 
Adjustment made during the year (Note-8.1) (134,898,928) -
Balance at 30th June 386,901,394 134,898,928 

8.1
As the company's assessment has been finalized up to Fy 2007-08 (Ay 2008-09) after adjusting carried forwarded
losses of previous years, the excess advance tax  has been adjusted  against " Provision for income tax".
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9 CASH & BANK BALANCES
Cash in hand 55,335 21 
Imprest Cash with S&D Divisions 438,405 438,405 
Cash at banks -Note-9.1 8,490,808,410 7,548,206,605  

8,491,302,150 7,548,645,031  

9.1 Cash at Banks
Current Account (Revenue collection) (Note 9.1.1) 1,686,786,263 985,219,442 
Current Account (VAT) 57,658,412 56,038,130 
STD Accounts 702,420,187 1,866,592,985 
Fixed Deposits (Note 9.1.2) 6,043,943,548 4,640,356,048  

8,490,808,410 7,548,206,605  
9.1.1

This represents collection for the month of June 09, by the different collecting bank, which will be transferred
to the Company's main Account in the next month.

9.1.2
Fixed Deposits include Tk.88.71 million in ICB Islamic Bank Ltd. (former Oriental Bank Ltd.) which is subject
to phase wise withdrawal restriction imposed  by Bangladesh Bank under the  reconstruction scheme.

10 CREDITORS FOR GOODS/WORKS 
Equipment & materials (Note-10.1) 10,742,178 20,174,859
Imported Materials  against ADB loan (Note 10.2) 1,070,655,495 -   

1,081,397,673  20,174,859  
10.1

This includes Tk 1.61 million payable to Union Paper Product & Consortium ltd  against printing of bill formats, Tk.1.91
million to Sunrise Ltd.  against purchase of  pole fittings materials, and Tk  0.79 million payable to Network Ltd against
purchase of pole fittings materials.

10.2
This includes provision of Tk 791.25 million for LME price adjustment  against imported materials  under ADB loan.

11 CREDITORS FOR EXPENSES
Audit Fees 172,025 178,140 
Contribution to Provident Fund - 1,322,180 
Contribution to Gratuity Fund 4,381,222 - 
Line Maintenance & Commercial Services and Others 64,642,300 55,793,488 
BERC Sales Charge 9,409,929 4,510,121  

78,605,476 61,803,929  

12 CREDITORS FOR OTHER FINANCE
VAT collected against electricity bills 58,542,309 56,844,702 
Tax/VAT deducted from contractors, suppliers & others 24,600,506 922,759 
Retention money ( contractors & suppliers) 21,037,092 35,948,441 
Receipts against Deposit Works 410,665,000 410,665,000 
Unpaid Dividend 194,951,847 2,827,997 
Others 4,385,527 4,288,437  

714,182,281 511,497,336  
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13 ACCOUNTS PAYABLE
Bangladesh Power Development Board (BPDB)- Note 13.1 1,320,904,826 1,054,249,379 
Power Grid Company of Bangladesh (PGCB)- Note 13.2 123,949,136 111,959,607 
Dhaka Electric Supply Authority (DESA) - Note 13.3 186,347,638 185,726,841 

1,631,201,600 1,351,935,827  

13.1 Accounts Payable - BPDB
Balance at 1st July 1,054,249,379 1,016,526,692 
Energy purchased during the year 6,489,118,723 5,561,645,083 

7,543,368,102 6,578,171,775 
Payment made during the year (6,222,463,276) (5,523,922,396)
Balance at 30th June 1,320,904,826 1,054,249,379 

13.2 Accounts Payable - PGCB  
Balance at 1st July 111,959,607 107,960,224 
Wheeling charge during the year 628,412,515 589,649,167 

740,372,122 697,609,391 
Payment made during the year (616,422,986) (585,649,784)
Balance at 30th June 123,949,136 111,959,607 

13.3 Accounts Payable - DPDC/(DESA)  
Energy Purchase 147,972,580 147,972,580 
Stores materials 33,091,222 37,142,564 
Consumer bill collection 5,283,837 611,697 

186,347,638 185,726,841

14 CURRENT MATURITY OF LONG TERM LOANS
ADB Loan No-1505 (Note-14.1) 53,102,098 53,052,425 
ADB Loan No-1731 (Note-14.2) 170,149,705 169,557,339 
GOB Loan (Note-14.3) 31,250,481 31,250,483  

254,502,284 253,860,247  

14.1 ADB (Loan No 1505)
2008-2009                                                            2007-2008
$ Taka $ Taka

Balance at 1st July 774,149 53,052,425 592,718 41,253,173 
Transferred from long term loan 900,786 62,208,262 900,786 61,730,845 

1,674,935 115,260,687 1,493,504 102,984,018 
Paid during the year (906,008) (62,514,528) (719,355) (49,995,159)

768,927 52,746,159 774,149 52,988,859 
Exchange loss/(gain) - 355,939 - 63,566  
Balance at 30th June 768,927 53,102,098 774,149 53,052,425 
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14.2 ADB (Loan No 1731)
2008-2009                                                            2007-2008
$ Taka $ Taka

Balance at 1st July 2,474,206 169,557,339 1,704,375 118,624,500 
Transferred from long term loan 1,795,845 124,021,057 1,795,845 123,069,259 

4,270,051 293,578,396 3,500,220 241,693,760 
Paid during the year (1,806,256) (124,631,644) (1,026,014) (71,307,971)

2,463,795 168,946,752 2,474,206 170,385,789 
Exchange loss/(gain) 1,202,954 - (828,450)   
Balance at 30th June 2,463,795 170,149,705 2,474,206 169,557,339 

14.3 GOB Loan
Balance at 1st July 31,250,483 12,510,000 
Transferred from long term loan 48,890,965 48,890,965 

80,141,447 61,400,965 
Paid during the year (48,890,966) (30,150,482)
Balance at 30th June 31,250,481 31,250,483  

15 ACCRUED INTEREST ON LOANS
Interest payable on ADB Loan (15.1) 454,592,505 967,712,948 
Interest payable on 40% (Debt Portion) of GOB Loan(15.2) 34,084,675 148,885,039 

488,677,181 1,116,597,987 
15.1 ADB

Balance at 1st July 967,712,948 889,797,210 
Less: Adjustment relating to previous year (Note-15.3) (443,786,691) - 
Interest accrued during the year 153,864,617 218,788,295 

677,790,874 1,108,585,505 
Paid during the year (223,198,369) (140,872,557)
Balance at 30th June 454,592,505 967,712,948

15.2 GOB
Balance at 1st July 148,885,039 150,714,200 
Less: Adjustment relating to previous year (Note-15.3) (74,703,866) - 
Interest accrued during the year 15,929,779 36,776,695 

90,110,952 187,490,895
Paid during the year (56,026,277) (38,605,856)
Balance at 30th June 34,084,675 148,885,039

15.3 GOB
This represents excess interest provided upto Fy 2007-08 which has been written back to "Adjustment relating to
prior years". Please also see note-37.3.

16 PROVISION FOR INCOME TAX
Balance at 1st July 762,950,546 260,749,184 
Provided during the year - Note-35.1 533,472,132 521,500,000 

1,296,422,678 782,249,184 
Payment during the year (Note-16.1) (307,712,744) (19,298,638)
Adjustment during the year (Note-16.2) (270,590,549) - 
Balance at 30th June 718,119,385 762,950,546 
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16.1
This represents final payment of income tax liability upto Fy- 2007-2008 (Ay 2008-09) on finalization of
assessement upto that period.

16.2
As Assessment upto Assessment Year 2008-2009 ( Financial Year 2007-2008) has been finalized   the excess
provisions amounting to Tk. 135,691,621 up to Fy 2007-08 has been written back  through "Prior year's
adjustment" and  Tk. 134,898,928 has been asjusted against advance income tax.

17 SHARE CAPITAL
Authorized
50000000 ordinary shares @Tk.100 each 5,000,000,000 5,000,000,000
Issued  & subscribed
750,000 ordinary shares @Tk.100 each, fully paid up in cash 75,000,000 75,000,000 
1,961,940 ordinary shares @ Tk. 100 each for consideration 1,196,194,000 1,196,194,000
Bonus share for the  year -2007-2008 (5%) 63,559,700 -

1,334,753,700 1,271,194,000  

17.1 Composition of Shareholding
The composition of Share holding position  as of 30th June, 2009 are as follows:

No of Share Holders Number of Share % of Share  
Sponsors (DESA) 7 10,010,651 75.00%
General Public 2543 793,036 5.94%
Financial Institution 207 1,148,240 8.60%
Mutual Fund 7 44,200 0.33%
Investor A/C 24 920,515 6.90%
Foreign Company 1 80,850 0.61%
Foreign Public 4 2,627 0.02%
Other unit Fund 4 346,309 2.59%
Non- Resident( General Public) 14 1,109 0.01%

2811 13,347,537 100.00

17.2 Distribution Schedule
The distribution Schedule as of 30th June,2009 showing the number of shareholders  and their shareholding in
percentages is disclosed below as a requirement of the " Listing Regulation" of Dhaka stock Exchange (DSE) and
Chittagong Stock Exchange (CSE).

Range of Holding in No of Share % of Number of % of
Number of Shares Holders Shareholders Share Share Capital
1 to 499 2,461 87.55% 181,254 1.36%
500 to 5000 291 10.35% 411,519 3.08%
5001 to 10000 23 0.82% 170,451 1.28%
10001 to 20000 17 0.60% 244,959 1.84%
20001 to 30000 2 0.07% 54,995 0.41%
30001 to 40000 5 0.18% 173,184 1.30%
40001 to 50000 0 0.00% - 0.00%
50001 to 100000 4 0.14% 328,866 2.46%
100001 to 1000000 7 0.25% 1,771,676 13.27%
1000001 to10000000 1 0.04% 10,010,633 75.00%

2,811 100% 13,347,537 100%
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18 SHARE MONEY DEPOSIT
75,000,000 75,000,000 

The amount was  received from Dhaka Electric Supply Authority (DESA) against  shares of the company which have not yet
been issued.

19 GOB EQUITY
1,552,140,000  1,264,440,000 

This represents 60% of loan received from the Government as "Equity" under Annual Development Program (ADP), the
balance 40% being  shown as loan. In the absence of any Govt. directive, no share have been issued against such equity.

20 UN-APPROPRIATED PROFIT
Balance at 1st July 1,478,782,960 882,996,127 
Prior year's adjustment - Note-37 1,272,392,915 (23,686,532)
Net Profit for the year 1,607,337,522 1,000,831,565 

4,358,513,397 1,860,141,160 
Proposed Dividend (600,639,165) (381,358,200)
Balance at 30th June 3,757,874,232 1,478,782,960 

21 LONG TERM LOANS

(a) Loan from Asian Development Bank (ADB)
Loan No 1505 - Note 21.1 1,013,704,086 1,067,655,274 
Loan No 1731 - Note 21.2 1,492,868,118 1,604,480,382 
Loan No 2332 - Note 21.3 2,365,232,429 - 

4,871,804,633 2,672,135,656 

(b) Loan from Government of Bangladesh (GOB )
Loan No (1505 & 1731 ) Note 21.4 321,124,219 370,015,184 
Loan No 2332: Note 21.5 175,708,184 19,000,000 

496,832,403 389,015,184 
5,368,637,037 3,061,150,841    

21.1 Loan from ADB (No - 1505, 9th Power Project)
This has been arrived at as under

2008-2009 2007-2008
$ Taka $ Taka

Balance at 1st July 15,579,385 1,067,655,274 16,480,171 1,147,019,902 
Drawn - - - - 

15,579,385 1,067,655,274 16,480,171 1,147,019,902 
Transferred to Current Liability (900,786) (62,208,262) (900,786) (61,730,845)

14,678,600 1,005,447,013 15,579,385 1,085,289,057 
Exchange loss/(gain) - 8,257,073 - (17,633,783)
Balance at 30th June 14,678,600 1,013,704,086 15,579,385 1,067,655,274 

(i) This  represents dollars amount drawn to date translated at exchange rate prevailing at balance sheet date  for
import of materials/ equipment for 9th Power  Project  under  the Subsidiary Loan  Agreement (SLA) entered into
between the company and the Govt. of Bangladesh (GOB). The primary  loan agreement is  between the ADB
and the GOB.
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(ii) According to the terms of the agreement the Principal amount of the subsidiary loan repayable by  DESCO and
the Government under this agreement shall be in local currency equivalent, determined at official rate of
exchange prevailing  on the date of repayments. The principal amount of the subsidiary loan is repayable in 25
years including a grace period of 5 (five) years in 40 (forty) consecutive semi-annual installments as per
Amortization Schedule. The installment is payable on a semi-annual basis (i.e. June 15 and December 15 in
each year). The foreign exchange risk on the outstanding amount of loan shall be borne by  DESCO.

(iii) The company shall pay to  the Government in local currency interest at the rate of 4% per annum (2007-08 @
8% p.a)  on the local currency equivalent, determined at the official rate of exchange prevailing on the date of
each interest payment of the principal amount of the Loan relent to  DESCO disbursed and outstanding from
time to time The interest  is  payable in semi- annual basis instalments(i.e. June 15 and December 15 in each
year).

(iv) The term of the project  under which the loan was sanctioned expired on 30th June, 2004.

21.2 Loan from ADB (No - 1731, 10th Power Project)
This has been arrived at as under

2008-2009 2007-2008
$ Taka $ Taka

Balance at 1st July 23,412,817 1,604,480,382 25,208,663 1,754,522,910 
Add Drawn - - - - 

23,412,817 1,604,480,382 25,208,663 1,754,522,910 
Transferred to Current Liability (1,795,845) (124,021,057) (1,795,845) (123,069,259)

21,616,972 1,480,459,325 23,412,817 1,631,453,651 
Exchange loss/(gain) - 12,408,793 - (26,973,269)
Balance at 30th June 21,616,972 1,492,868,118 23,412,817 1,604,480,382  

(i) This represents dollars amount drawn to date translated at exchange rate prevailing at balance sheet date for
import of materials/ equipment for 10th Power Project under the Subsidiary Loan Agreement (SLA) entered into
between the Company and the Govt. of Bangladesh (GOB), the primary  Loan agreement being  between the
ADB and the GOB.

(ii) As per the terms of the Agreement the principal amount of the subsidiary Loan repayable by  DESCO to the
Government  shall be in local currency equivalent, determined at official rate of  exchange prevailing on the
date  of repayment . The principal amount of the subsidiary loan is repayable in 20 years including a grace
period of 4 years in 32 consecutive semi- annual installments  on a semi-annual basis (i.e. January 15 and July
15 in each year). The foreign exchange and interest rate risks are to be borne by DESCO during the repayment
period of 20 years.

(iii) DESCO shall pay interest to the Government in local currency interest at the rate of 4% per annum (2007-08,
@ 8% p.a) on the local currency equivalent, determined at the official rate of exchange prevailing on the date
of each interest payment of the principal amount of the loan relent to DESCO disbursed and outstanding from
time to time. The interest is payable in the semi-annual basis installments (i.e. January 15 and July 15, in each
year).

(iv) The term of the project  under which the loan was sanctioned expired on 30th June, 2006.

21.3 Loan from ADB (No - 2332BAN, Sustainable Power Sector Development Project)
This has been arrived at as under
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2008-2009 2007-2008
$ Taka $ Taka

Balance at 1st July - - - - 
Add Drawn 34,248,949 2,376,877,073 - - 

34,248,949 2,376,877,073 - - 
Transferred to Current Liability - - 

34,248,949 2,376,877,073 - - 
Exchange loss/(gain) (11,644,644) - - 
Balance at 30th June 34,248,949 2,365,232,429 - -   

(i) This represents dollars amount drawn to date translated at exchange rate prevailing at balance sheet date for
import of materials/ equipment for Sustainable Power Sector Development  Project under the Subsidiary Loan
Agreement (SLA) entered into between the Company and the Govt. of Bangladesh (GOB), the primary  Loan
agreement being  between the ADB and the GOB.

(ii) As per the terms of the Agreement the principal amount of the subsidiary Loan repayable by  DESCO to the
Government  shall be in local currency equivalent, determined at official rate of  exchange prevailing on the
date  of repayment . The principal amount of the subsidiary loan is repayable in 20 years including a grace
period of 5 years in 30 consecutive semi- annual installments  on a semi-annual basis (i.e. May 1 and
November 1 in each year). The foreign exchange and interest rate risks are to be borne by DESCO during the
repayment period of 20 years.

(iii) The term of the project  under which the loan was sanctioned will expire on 30th June, 2012

21.4 Loan from GOB (1505 & 1731)
This has been arrived at as under
Balance at 1st July 370,015,184 516,743,369 
Received during the year - - 

370,015,184 516,743,369
Refunded during the year - (97,837,220)

370,015,184 418,906,149 
Transferred to Current Liability (48,890,965) (48,890,965)
Balance at 30th June 321,124,219 370,015,184 

(i) This represents 40% of the  amount released to  the Company by the Government under  Annual Development
Program (ADP) to enable the Company to pay the customs duty & Vat on material/ equipment imported by the
company under the ADB Loan, as well as to meet other project related  expenses . The balance 60% is
accounted for under " GOB Equity". 

(ii) The loan carries interest at 3% p.a,(2007-08, @ 7% p.a) and is repayable  as per Debt Service Liability (DSL)
schedule provided by the Government.

21.5 Loan from GOB (2332)
Balance at 1st July 19,000,000 4,000,000 
Received during the year 191,800,000 15,000,000 

210,800,000 19,000,000
Refunded during the year (35,091,816) - 
Balance at 30th June 175,708,184 19,000,000 
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(i) This represents 40% of the  amount released to  the Company by the Government under  Annual Development
Program (ADP) to enable the Company to pay the customs duty & Vat on material/ equipment imported by the
company under the ADB Loan, as well as to meet other project related  expenses . The balance 60% is
accounted for under " GOB Equity". The loan is repayable in 30 instalments starting from 2012 after a grace
period of 5 years.

(ii) The loan carries interest at 3% p.a,(2007-08, @ 5.5% p.a) and is repayable  as per Debt Service Liability (DSL)
schedule provided by the Government.

22 DUE TO DPDC/(DESA) FOR ASSETS TAKEN OVER
Balance at 1st July 4,039,671,539 3,666,534,532 
Additional cost for Bashundhara Grid Sub-station - 373,137,007 
Balance at 30th June 4,039,671,539 4,039,671,539 

22.1
Area wise break-up is as under
Gulshan Area (comprising Gulshan, Baridhara, Uttara, Dakshinkhan) 1,998,920,000 1,998,920,000 
Tongi Area (comprising Tongi East and Tongi West) 795,040,000 795,040,000 
Uttara & Bashundhara Grid Substation 1,245,711,539 1,245,711,539 

4,039,671,539 4,039,671,539

22.2
Value of assets shown above are provisional. Independent valuers have been appointed for identification, valuation
and recording of assets taken over from DESA which has not yet been finalized.

22.3
The terms and  conditions of repayment to DESA/ DPDC against the assets taken over have not yet been determined.

23 CONSUMER SECURITY DEPOSITS
Balance at 1st July 583,305,439 445,265,589 
Received during the year 160,742,482 144,295,082 

744,047,922 589,560,671 
Refunded during the year (10,033,992) (6,255,232)
Balance at 30th June 734,013,930 583,305,439  

24 ENERGY SALES
Tariff %

Domestic A 42.16 4,131,297,287 3,708,255,919 
Agricultural Pump B 0.01 734,177 675,220 
Small Industries C 5.48 536,751,289 493,648,331 
Non-Residential D 1.39 136,648,697 125,675,341 
Commercial & Office E 12.62 1,237,012,247 1,137,675,948 
Medium Voltage F 35.59 3,487,512,261 3,298,737,255 
High Voltage H 0.10 9,873,647 9,080,759 
REB High Voltage I 0.20 19,636,770 18,059,870 
Street Light, Pump J 0.38 37,621,782 34,600,625 
Construction & Others 2E 2.07 202,527,555 186,263,902 

100 9,799,615,712 9,012,673,170  

25 OTHER OPERATING REVENUE
205,225,995 176,713,518 

This represents disconnection/reconnection fees, cost of materials realized, meter testing fees, meter rent etc.
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Taka
2008-2009 2007-2008

26 ENERGY PURCHASE
2008-2009 2007-2008

Unit (KWH) Taka Unit (KWH) Taka
2,742,961,661 7,117,531,238 2,573,763,287 6,151,294,250  

26.1
Electricity  is purchased solely  from Bangladesh  Power Development Board (BPDB) at the rate of  Tk 2.1609 / kwh
which has been enhanced to Tk. 2.4452/kwh effective from Ist October  2008. The company also pays wheeling charge
to Power Grid Co. Ltd (PGCB) at  Tk 0.2291 per kwh.

27 OPERATING EXPENSES
Commercial Support Services 78,698,504 52,763,402 
Schedule & Preventive Maintenance 77,288,706 65,213,762 
Special Action Team & Collection Drive 908,381 504,126 
Consultancy Fees for Distribution Network 3,829,558 3,416,608 
Consultancy Fees for Valuation of Assets. 860,229 5,800,278 
Monitoring Cell Expenses 2,681,124 2,948,686 
Installation & Replacement of Meters 1,834,343 64,062,344 
Maintenance of Distribution of Line & Equipment 24,260,296 67,582,917 
Repair & Maintenance of Transformer 15,435,597 18,306,353 
Revenue Stamp Charge Against Consumer Bill 13,097,008 10,792,652 
System Pperating Fee (BERC) 4,899,808 4,510,121 

223,793,553 295,901,248 
223,793,553 295,901,248

27.1
This represents 0.05% of net sales as  annual system operating  fees Payable to Bangladesh Energy Regulatory
Comision (BERC)  for the FY 2008-2009 as per BERC rules.

28 ADMINISTRATION EXPENSES
Audit Fees 125,000 143,165 
Advertisement & Notices 6,887,604 5,079,830 
Annual General Meeting 2,327,672 1,875,942 
Bank Charges 2,049,124 970,971 
Conveyance 1,062,227 1,051,642 
Directors' Fees (Note 28.1) 713,000 855,500 
Electricity, Gas & Water 12,055,001 9,079,420 
Entertainment 3,201,644 2,714,172 
Fuel for Vehicles 12,007,631 7,868,569 
Honorarium to Committee Members 640,000 297,500 
Insurance of Vehicles 1,347,128 1,567,966 
Legal & Professional Fees 886,165 948,215 
Newspaper & Periodicals 301,896 288,766 
Office Maintenance 2,240,524 2,193,406 
Office Rent 8,026,756 4,359,694 
Office Security 10,923,633 7,235,351 
Postage, Telephone & Internet 5,324,030 4,965,996 
Printing & Stationery 11,320,331 10,094,370 
Rates & Taxes 421,624 1,182,130 
Repair & Maintenance of Non Operating Assets 6,977,673 6,265,236 
Repair & Servicing of Vehicle 5,699,237 3,543,686 
Recruitment Expenses 891,913 379,020 

NOTES TO THE FINANCIAL STATEMENTS
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Inspection, Survey & Consultancy Fees 455,261 592,761 
Staff Training 370,527 349,056 
Listing Fee & Annual Charges 1,310,891 306,000 
Transport 6,517,953 6,454,928 
BERC Licence Fee - 2,500,000 
Miscellaneous 756,258 657,875 

104,840,703 83,821,167
28.1

Directors are entilted to Tk 5,000 as board meeting fee for attending each meeting.

29 EMPLOYEES EXPENSES
Salary & Allowances (Note - 29.1) 249,774,675 202,787,846 
Festival Bonus 18,988,952 14,745,840 
Incentive Bonus 29,548,789 23,160,300 
Company's Contribution to Provident Fund 11,679,820 9,442,374 
Company's Contribution to Gratuity Fund 15,289,818 14,469,026 
Group Insurance Premium 2,936,255 3,060,028 
Electricity Expense Reimbursed (Note - 29.2) 2,657,775 2,186,201 
Medical Expense Reimbursed (Note - 29.3) 3,519,837 3,443,600 

334,395,921 273,295,215 

29.1
Remuneration of Director, Executives:

2008-2009 2007-2008
Taka Taka

Directors Executives Directors Executives
Salary and Bonus 3,475,933 61,922,159 3,202,720 51,544,336 
House rent 1,124,970 22,052,722 1,021,374 18,652,298 
Provident Fund 249,993 4,411,732 226,972 3,693,948 
Others 529,783 11,168,685 30,000 2,161,270 

5,380,679 99,555,298 4,481,066 76,051,852 

29.2
Electricity bills are reimbursed  on actual basis to employees for domestic consumption, subject to ceiling.

29.3
Medical expense are reimbursed on actual basis, subject to ceiling.

30 INTEREST INCOME
Interest earned on STD/FDR 597,168,688 479,114,536  
Late Payment Charge 69,054,100 50,063,163 

666,222,788 529,177,699 

31 INTEREST EXPENSES
Interest Expense against ADB loan 153,864,617 218,788,295 
Interest Expense against GOB loan 15,929,779 36,776,695 

169,794,396 255,564,990  
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32 EXCHANGE (LOSS)/GAIN
(10,580,118) 45,371,936 

Exchange fluctuation loss of Tk.10,580,118 has arisen out of translation of foreign currency loan into taka at balance sheet
date at Tk.69.06/$1 (2007-08: at Tk.68.53/$1) and has  been recognized as expenses/income as per BAS-21.

33 MISCELLANEOUS INCOME
Sale of Tender Documents 129,406 272,400 
Sale of Obsolete Store Materials 2,448,101 889,971 

2,577,507 1,162,371

34 DEPRECIATION
Depreciation (Operating) 518,475,544 499,524,522 
Depreciation (Non operating) 36,666,370 34,277,342 

555,141,914 533,801,864  

35 INCOME TAX
Current Tax Provision (35.1) 533,472,132 521,500,000 
Deferred Tax Provision (35.2) - 550,000,000 
Tax Expenses 533,472,132 1,071,500,000 

35.1
The income tax assessment up to the Assessment Year 2008-2009  (FY 2007-2008) has been completed and agreed
upon.

35.2
No provision for deferred tax has been made this year  as the existing provision of Tk 160.85 crore is more than the
required provision of Tk 99.02 crore. The excess provision of Tk 61.83 crore has been written back to "Prior year's
adjustment". 
Deferred Tax Provision 
Balance at 1st July 1,608,542,768 1,058,542,768 
Addition during the year - 550,000,000 

1,608,542,768 1,608,542,768 
Adjustment relating to previous year (618,251,537) - 

990,291,231 1,608,542,768  

36 EARNING PER SHARE (EPS)
Earning attributable to Ordinary Shareholders 1,607,337,522 1,000,831,565 
Number of shares outstanding 13,347,537 13,347,537 
Basic Earning Per Share 120.42 74.98 

Earning per share has been calculated in accordance with  BAS-33 "Earning Per Share (EPS)". Previous year's figures have
been rearranged for the issue of  635,597 Bonus Shares during the year.

37 ADJUSTMENT  RELATED TO  PREVIOUS   YEAR
Holding tax paid to Tongi Pouroshova for Previous year - (612,123)
Revenue recognized due to Setellement of Dispute  4,000 - 
Accrued interest on FDR in Previous Year - (1,688,500)
Walki talki set burn in Previous year (44,800) - 
Depreciation not charged in previous year - (21,385,909)
Excess provision of Deferred Tax written back (Note-37.1) 618,251,537 - 
Excess provision of Income Tax written back (Note-37.2) 135,691,621 - 
Excess provision of interest on ADB & GOB Loan (Note-37.3) 518,490,557 - 

1,272,392,915 (23,686,532)

NOTES TO THE FINANCIAL STATEMENTS
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37.1
The existing provision of Tk 160.85 crore is more than the required provision of Tk 99.02 crore. The excess provision
of Tk 61.83 crore has been written back to "Prior year's adjustment".

37.2
Assessment upto Assessment Year 2008-2009 (Financial Year 2007-2008) has been completed so excess provisions
amounting to Tk. 135,691,621 has been transferred to un-appropriated profit. 

37.3
As per  notification of the Ministry of Finance the interest on Govt. loan and Foreign loan has been reduced to 3%
p.a and 4% p.a  w.e.f. 2004-05. According to the said notification  interest liability (for excess amount provided up to
2007-08) Tk. 51.84 crores has been  written back in this year by debiting "Interest Liability"  and crediting  "Prior years
adjustment".  

38 SUBSEQUENT EVENTS-DISCLOSURES UNDER IAS 10 “EVENTS AFTER THE BALANCE
SHEET DATE”. 
Proposed Dividend
Subsequent to the balance sheet date, the Board of Directors in their meeting held on October 20, 2009 recommended cash
dividend of Tk.25 /- per share and stock dividend @20%, i.e. 1 bonus share for every 5 existing shares held at record date for
the year ended June 30, 2009.Thus, total amount of cash and stock dividends is Tk. 600,639,165  which is shown under
"Shareholders  Equity" as per BAS-10. The dividend proposal is subject to shareholders' approval at the forthcoming 13th AGM.

Except the fact stated above, no circumstances have arisen since the Balance Sheet date which would require adjustment
to, or disclosure in, the financial statements or notes thereto.

39 CONTINGENT LIABILITY
As the value of  assets taken over from DESA in the Gulshan and Tongi area have been estimated, the Company may have
to incur  additional cost after finalization of the value of the assets.

40 CREDIT FACILITY AVAILED
There was no credit facility availed of by the company under any contract as on June 30, 2009 other than trade credit
available in the ordinary course of business.

41 CAPITAL COMMITMENT
41.1

During the next financial year the company has a capital commitment of  Tk. 48.78 million against  Prepaid Meter
Production Unit and E-Governance  under contractual obligation with BRTC, BUET.

41.2
The Company has entered into contracts for various construction works, land development , installation renovation
and dismatling O/H  and  U/G cables to the tune of Tk 3463.29 million , works of which  will be   started  in the next
financial year. 

42 EMPLOYEES' SALARY
a. Employment throughout the year in receipt of remuneration 

aggregating Tk 36,000 or more per annum 890 793
b. Employment for a part of the year and in receipt of remuneration 

aggregating Tk 3,000 or more per month 101 106
991 899

43 GENERAL
Previous year's figures have been re-arranged, wherever necessary, to conform to current year's presentation  to facilitate
comparison.
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TARIFF

RETAIL TARIFF
Sl. No. Tariff Category Consumption Slab Present Tariff 

(from March 01, 2008)
Taka/KWH

1. Domestic-A i) from 00 to 100 units 2.50
ii) from 101 to 400 units 3.15
iii) above 400 units 5.25

2. Agriculture-B 1.93
3. Small Industries-C i) Flat 4.02

ii) Off-peak hour 3.20
iii) Peak hour 5.62

4. Non Residential-D (Charitable Industry) 3.35
5. Commercial -E i) Flat 5.30

ii) Off-peak hour 3.80
iii) Peak hour 8.20

6. Medium Voltage-F (11 KV) i) Flat 3.80
ii) Off-peak hour 3.14
iii) Peak hour 6.73

7. Very High Voltage-G (132 KV) i) Time: 23.00-06.00 1.49
ii) Time: 06.00-13.00 2.48
iii) Time: 13.00-17.00 1.66
iv) Time: 17.00-23.00 5.52
iv) Flat Rate 2.82

8. High Voltage-H (33 KV) i) Flat 3.58
ii) Off-peak hour 3.03
iii) Peak hour 6.45

9. Street Light and Pump-J 3.86

BULK PURCHASE TARIFF
Sl. No. Tariff Category Present Tariff 

(from October 01, 2008)
Taka/KWH

1. BPDB to DESCO (for energy) 2.4452
2. PGCB to DESCO (for wheeling) 0.2291
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PROXY FORM

I/We........................................................................................................................................................................................................of
........................................................................................................................................................................................................ 
being a member of Dhaka Electric Supply Company Ltd. (DESCO) do hereby appoint
Mr./Mrs./Miss.........................................................................................................................................................................................of
............................................................................................................................................, as my/our proxy to attend and vote for
me/us on my/our behalf at the 13th Annual General Meeting of the Company to be held on Wednesday, the 6th January, 2010 
at 11.00 am. at Bashundhara Convention Center, Bashundhara Residential Area, Baridhara, Dhaka and at any adjournment thereof.

As witness my hand this day of ................................................., 2010.

(Signature of the Shareholder) (Signature of the Proxy)

BO ID No. : ........................................................................................ BO ID No. : ...............................................................................

Date: ........................................ Date: ........................................

Note: The proxy form should reach the Corporate Office of the Company not less than 48 hours before the time fixed for the meeting
i.e. not later than 4th January, 2010 within office hours.

Signature Verified

Authorized Signatory

Dhaka Electric Supply Company Ltd. (DESCO)

ATTENDANCE SLIP

I hereby record my attendance at the 13th Annual General Meeting being held on Wednesday, the 6th January, 2010 at 11.00 am. 
at Bashundhara Convention Center, Bashundhara Residential Area, Baridhara, Dhaka

BO ID No. : .................................................................................................................................

Name of the Shareholder/Proxy ........................................................................................................

Signature .....................................................................................................................................

Date: ........................................

Note: Please present this slip at the Reception Desk.
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